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 The purpose of this study was to examine the association between financial knowledge and credit 
behavior of college students from a unique panel data set. Data were collected from a panel of students 
at a major state university at two time points (Time 1 in the spring of their first year and Time 2 in the 
fall of their fourth year in college). Bivariate and hierarchical regression results suggest that when 
students are advancing from the first year to the fourth year in college, they tend to engage in more risky 
credit behaviors, despite an increase of financial knowledge level. Both objective and subjective 
knowledge at time 1 reduced the risky paying behavior at time 2, but not risky borrowing behavior. The 
financial knowledge at time 2 showed stronger effects on risky paying behavior than prior knowledge at 
time 1. Both time 1 and time 2 financial education variables show effects on both objective and 
subjective financial knowledge. Use of credit card may increase financial knowledge; however, engaging 
in risky financial behaviors may result in students’ reporting a reduced level of financial knowledge. 
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